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                                                   INTRODUCTION
A trade war refers to two or more states raising or creating tarrifs or other trade barriers on each other in retaliation for other trade barriers. Some economists argue that certain economic protections are more costly than others, because they may be difficult to retaliate against by a foreign country. Many poor countries do not have the ability to raise subsidies this makes these countries to be dependent on other countries. In addition, poor countries are more vulnerable than rich countries in trade wars in raising protections against dumping of cheap products, a government risks making the product too expensive for its people to afford. In this case, we shall consider the current threat of war between United States of America and China.
President Donald Trump’s of U.S.A. announcement of steel and aluminium tariffs has triggered international fears about a trade war. President Trump tweeted that ``when a country (U.S.A.) is losing many billions of dollars on trade with virtually every country it does business with trade, trade wars are good, and easy to win’’. President Trump said that his administration will impose a 25% tariff on steel imports and a 10% tariff on aluminium imports. That is a big deal considering the United States is world’s biggest steel importer. This has attracted the attention of many countries including China. It is not yet clear if the president intends to exempt allies like Canada and the European Union. But countries are already warning that they will slap retaliatory tariffs on US exports if they are affected.
The reason why United States wants to put tariffs on steel and aluminium is that the country wanted to protect domestic industry by propping up American steel and aluminium manufacturers. The hope is that steel and aluminium from other countries gets more expensive due to new taxes, more businesses will turn to American steel and aluminium makers to fill demand. Theoritically, that would breathe new life into industries that have been struggling for years.
American steel and aluminium manufacturers would certainly get a boost, but it’s not clear that they actually have the capacity to meet a huge surge in demand. Other sectors of American manufacturing would be hurt by rising steel and aluminium prices. The tariffs would raise the cost of raw materials for automakers like Ford(F) and General motors (GM), as well as Boeing(BA).
Many countries do not like these tarrifs, they care about the negative impact they will have on their domestic steel and aluminium industries, hurting sales and jobs. Australia’s trade minister said that in a statement that’ an imposition of a tariff like this will do nothing other than distort trade, and ultimately...will lead to a loss of jobs,’ . Other countries are also worried about the mechanism the United States is using the tariffs. Trump intends use a little-know trade law to claim that steel and aluminium imports are a threat to national security. Critics claim that undermines the rules of the World Trade Organization, and will ultimately disrupt the whole global trading system. Many affected countries have been clear that if they are hit with tariffs, they intend to hit back. The European Union , for example is ready to impose tariffs on Harley-Davidson (HOG) motorcycles, bourbon whiskey and Levi’s jeans as retaliation.
With the case of China which has been targeted in the statement. In the past, the president’s rhetoric on steel has targeted China, the world’s largest steel exporter. He’s laid into China for sending cheap, excess steel into the global market, which he says makes it impossible for American steel companies to compete. Whether a trade war will erupt now depends in large part on China’s reaction. So far, it has been muted but China has threatened to be tough in response to steel and aluminium tariffs in the past. There are a number of US industries against which China could retaliate, if it chooses to do so. The Trump administration is also investigating intellectual property theft by China. The outcome of that probe could play into Beijing’s response.
My reflection on the state of trade war is that taxes and tariffs among trading partners are not friendly. These taxes and tariffs should be favourable for each county since if unfavourable trade wars are imposed it affects on other countries negatively. For example , with the case of prices of commodities ,it is very likely to rise up. For instance, the cost of products like beer, baseball bats and cars could go up due to tariffs, if the companies that make these products decide to pass the increased cost of steel and aluminium onto consumers. These trade wars should be condemned with great pressure. I agree with the steps taken by other countries to condemn Trump’s plans and threatened retaliatory measures, while warning that trade wars rarely produce winners. The conflict comes at a crucial time for the world economy, which seems to be at a crossroads toward more moderate growth, with factories from China to the euro area seeing slower activity recently.
To my view as much, as countries would like to raise tariffs in response to the uninformed aggression of the Trump administration, this would clearly lead to losses for all and it would be yet another destruction of an important institution by the Trump administration. Therefore many countries will suffer as a result of high taxation and unfriendly tariffs since these restrict trade among these trading partners of the world.
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